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Rating Action: Moody’s assigns first-time A1 IFSR to SINOSURE;

Q Search Eating petior
__—"1| 2020.1.6 FITCH RATINGS A+

Hong Kong, January 6, 2020

F itc h A SSi g n s Moody's Investors Service has assigned a first-time A1 insurance financial strength rating (IFSR) to 2020. 1. 6 MOOD Y'S A 1

China Export & Credit Insurance Corporation (SINOSURE).

The rating outlook is stable. 2020. 3, 1 1 S&P GLOBAL A +
S I N OS U R E SINOSURE is a state-owned insurance company with a policy role to support China's (A1 stable)

foreign economic and trade development, including its Belt and Road Initiative.

- = SINOSURE is 26.4% owned by China's Ministry of Finance (MoF) and 73.6% owned by Central
F l rst_ I I m e I FS Huijin Investment Limited, which is a wholly-owned subsidiary of China's sovereign wealth fund — the
China Investment Corporation (CIC). t——
RATINGS RATIONALE S&P Global

- ' ' *
Ratl ng Of A+ ; SINOSURE'S A1 IFSR incorporates the company’s Baseline Credit Assessment (BCA) of a3, as Rﬂtl n gS

well as two notches of uplift reflecting our expectation for a very high level of support from, and
dependence on, the Government of China (A1 stable) in times of need.

0 u t I O o k Moody's expectation for a very high level of government support stems from the fact that the China Export & Credit Insurance Corp. Assigned A+ Ratings; Outlook Stable
company is in effect fully owned by the government, and it holds strategic importance to the e N e — —
economy given its palicy role to provide export credit insurance to facilitate exports. 11-Mar-2020 06:25 EDT I Table of Contents~ | | &View Analyst Contact Information

Sta b I e We also incorporate a very high level of dependence with the Chinese government, reflecting
the company's exposure to China's economic environment, and its high operational and financial

linkages as well as exposure to common credit risks with the govermment. i . 3 B L Ty
. i = SINOGSURE plays a critical and unique palicy role in providing export-credit insurance to

06 JAN 2020 O1:01 AMET SINOSURE'S a3 BCA reflects (1) its strong market posilion and brand recognition as China's largest pramote China's foreign trade development and economic cooperation. State-owned SINOSURE

credit insurer, with a policy role focusing on exports, (2) solid capital adequacy, and (3) its highl B v ;
liquid asset portfolio aim ?:,winveatmari g G i s L acts as an extension of the government function to support Chinese exporters.

However, these strengths are partially offset by (1) its minimal diversification beyond credit » We believe SINOSURE will benefit from an almost certain likelihood of timely and sufficient
insurance; (2) its underwriting risk resulting from its substantial long-term credit insurance extraordinary support from the Chinase government whan needed.

outstanding liability exposure: and (3) the negative pressure on its underwriting profitability because

of a rising loss ratio amid global trade tensions. Nevertheless, the company’s extensive expertise « We are assigning our 'A+' long-term insurer financial strength and issuer credit ratings to

in risk analysis at global, country and industry levels, as well as its tightly controlled risk monitoring

risshaRiEr Will halb ey miigate iis Haks, SINGSURE. We squalize the ratings on the insurer with our sovereign credit rating on China

(A+/Stable/A-1).
As of the end of 2018, SINOSURE's operations include 25 branches nationwide, one representative
office in London and six overseas working groups globally. Its sum insured reached USD612 billion » The stable cutlook on SINGSURE for the next two vears aligns with the sovereign outlook on

Fitch Ratmgs-Hong Kong-OB in 2018, making It the largest government-owned credit insurer globally China and reflects the insurer's role for and link with the Chinese government.
. 2 SINOSURE has maintained a solid capital adequacy. The solid capitalization partially mitigates the
Jan uary 2020: Fitch Ratlngs risks associated with its long-term insurance business.

HONG KOMG (S&P Clobal Ratings) March 11, 2020--S&P Global Ratings today assigned its "A+' long-
has assigned China EXpOI’t term insurer financial strength and issuer credit ratings to China Export & Credit Insurance Corp.
{SINOSURE). The outfook is stable.

& Credit Insurance
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